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The  supply  of  flue-cured  tobacco  at  the  beginning  of  the  3eason  is  somewhat  lower  than  a 
year  ago  due  to  a  slight  reduction  in  the  '913  crop  and  to  increased  consumption  of  the  leaf. 
The  reduction  of  manufacturers'  and  dealers'  stocks  to  the  lowest  level  in  several  years  is  the 
result  of  increased  domestic  utilization,  particularly  cigarettes,  substantial  lend-lease  ship- 
ments, and  other  exports.  The  season  average  farm  price,  this  year  and  last,  broke  all  records 
since  1919. 
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THE    TOBACCO    S'l'IU  ATI  ON  . 
Summary 

On  September  1  the  indicated  production  Of  all  tobacco  in.  19^3  was 
1,371  million  pounds,  3  percent  less  than  last  year.    Flue-cured  production 
was  placed  at  778  million  pounds  compared  with  812  million  in  19^-2.  Flue-cured 
disappearance  in  the  crop  year  19^2-^3  was  the  largest  on  record,  due  largely 
to  the  high  level  of  domestic  consumption,  especially  in  the  manufacture  of 
cigarettes.    Lend-lease  shipments  were  considerably  smaller  than  last  year 
because  of  the  promulgation  of  the  policy  of  .not ■ supplying  civilian  needs 
under  this  arrangement.    Civilian  needs  of  United  Nations  areas  were  supplied 
by  cash  shipments.    Flue-cured  tobacco  sold  so  far  this  season  has  averaged 
38.3  cents  per  pound,  just  below  the  19^-2  season  average.    A  price  ceiling 
of  $Ul  per  100  pounds  (weighted  average)  was  pla,ced  on  flue-cured  leaf 
effective  July  27,  19^3»    This  regulation  was  amended,-  effective  August  12, 
to  provide  for  a  3  cent  per  pound  price  differential,  betwe'en  tobacco  sold 
loose  and  that  tied  in  hands.    The  order  set  a  maxiimom  weighted  purchase 
price  of  3^  cents  per  pound  for  all  flue-cured  tobacco  sold  tmtied  during 
the  remainder  of  the  season.    Buyers  were  expected,  however,  to  observe  the 
over-all  maximum  average  price  of  kl  cents  per  pound  for  their  entire 
purchases  of  the  '19^3  croP» 

The  Commodity  Credit  Corporation  will  continue  the  loan,  and  purchase 
program  similar  to  the  programs  of  the  four  preceding  seasons.    Under  an 
international  program  for  distribution  of  flue-cured  tobacco,  supplies  of 
flue-cured  have  been  allocated  to  the  various  Allied  and  neutral  countries 
for  the  fiscal  year  ending  June  30,  19^»    Furthermore,  restrictions  have 
been  placed  on  manufacturers '  and  dealers'  purchases  of  the  I9U3  flue-cured 
crop. 
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The  19^3  burley  crop  is  expected  to  be  371  million  pounds,  Z  percent 
over  last  year.  "The  present  supply  is  estimated  at  about  l,06l  million 
pounds  —  somewhat  lower  than  the  average  of  the  past  three  seasons.    As  in 
the  case  of  flue-cured,  some  increase  in  disappearance  is  expected  because 
of  the  increase  in  cigarette  consumption.    The  Maryland  crop  is  expected  to 
be  17»5  million  pounds  —  somewhat  more  than  half  last  year's  production. 
Domestic  disappearance  during  the  calendar  year  19^+  is  expected  to  be  above 
the  19^3  level.    Because  of  the  short  crop  and  relatively  large  disappearance 
the  supply  is  at  the  lowest  level  in  several  years. 

Due  to  a  smaller  19^3  crop  and  increased  domestic  utilization  of  the 
leaf,  the  supply  of  fire-cured  tobacco  is  below  that  of  last  year.  Exports 
of  the  leaf  are  still  relatively  small.    The  dark  air-cured  production  of 
30.8  million  pounds,  as  of  September  1,  is  considerably  below  last  year  and 
less  than  disappearance  in  19^-2. 

Tax-paid  withdrawals  of  cigarettes  have  shewn  increases  for  the  fiscal 
year  ended  June  30*  19^3»  over  the  preceding  year,  while  withdrawals  of  cigars 
declined  1.6  percent.    Production  of  snuff  during  the  first  6  months  of  19^3 
was  3*5  percent  above  the  corresponding  period  of  19^2,  but  smoking  tobacco 
declined  approximately  12  percent.    Plug  chewing  was  up  12  percent. 

United  States  foreign  trade  in  tobacco  continues  to  be  dominated  by 
war  conditions-,  but  the  outlook  for  tobacco  exports,  lend-lease,  and  regular 
commercial  shipments  is  somewhat  more  favorable  than  at  this  time  last  year. 

—  September  30,  19^3 

FLUE-CURED,  TYP33  11-lU 

Acreage,  pro auction,  and  Income 

On  September  1  the  indicated  19^3  production  of  flue-cured  tobacco 
was  77S  million  pounds,  33  million  less  than  last  year.    Harvested  acreage, 
as  of  July  1,  was  about  7  percent  greater  than  in  19^-2.    Lower  yield  per  acre, 
however,  due  to  adverse  weather  and  perhaps  to  some  extent  to  labor  shortages, 
accounts  for  the  smaller  crop.    Decline  in  per  acre  yield  is  most  pronounced 
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for  types  12  and  13,  the  I9U3  average  yield  of  -which  probably  will  be  about 
1,000  pounds  as  compared  with  1,107  last  year.    The  leaf  is  relatively  light 
in  these  areas  due  to  unfavorable-  weather. 

Through  September  25  the  average  price  paid  on  flue-cured  markets  was 
38.3  cents  per  poundt  compared  with  an  average  of  38.^  cents  received  by 
growers  for  last  season  Is  crop.    Prices  this  year  and  last  are  the  highest 
since  1919  when  the  average  for  flue-cured  reached  kk.k  cents  per  pound. 

Cash  farm  income  from  the  19^3  crop  is  expected  to  reach  3IO  millions, 
about  the  same  as  last  year.    Some  of  the  increase  in  incomereeeived  Dy  tobacc 
farmers  in  recent  years  has  been  absorbed  by  higher  costs,  particularly  charge 
for  hired  labor.    Tobacco  in  the  flue-cured  areas  continues  to  be  primarily  a 
family  enterprise  and  uses  relatively  little  machinery.    Nevertheless,  the 
shortage  of  farm  machinery  and  hired  labor  in  the  production  of  competitive 
crops  has  added  to  the  problems  of  the  tobacco  farmer.    The  shortage  of  skille 
labor  and  lack  of  certain  fertilizer  ingredients  may  be  partly  responsible  for 
the  fact  that  the  quality  of  the  19^3  crop  is  somewhat  below  that  of  the 
preceding  year. 

Prices  received  in  19^3  for  the  flue-cured  crop  are  expected  to  be  well 
above  parity,    For  tobacco,  like  agriculture  as  a  whole,  increases  in  prices 
paid  by  farmers  and  production  costs  in  general  have  not  kept  pace  with  the 
upturn  in  tobacco  prices  since  the  outbreak  of  war,    Por  example,  between 
July  1939  ^d  July  19^3  the  index  of  prices  paid  by  farmers  for  commodities- 
used  in  living  and  production,  interest,  and  taxes  (193^-39  =  100)  rose  from 
96  to  135  °r  by  37  percent,  whereas  the  average  market  price  of  flue-cured 
tobacco  in  19^3  is  expected  to  be  about  I58  percent  above  1939*    But  tobacco 
prices  were  unusually  low  in  1939*  l*+»9  cents.    Moreover,  wage  rates  continue 
to  advance  although  other  production  costs,  as  measured  by  the  United  States 
index  of  prices  paid  by  farmers,  have  been  rising  only  slightly  in  recent 
months. 


Table  1.-  Plue-«ured  tobacco:    Domestic  supplies,  disappearance, 
season  average  price,  average  1935~39»  annual  19^0-^3  l/ 


and 


Year 

Production  I 

Stocks,  ; 
July  1  ; 

Total 
supply^  i 

Disappear- 
ance ,  year 
beginning 
July 

: Average  price 
i    per  pound 

Mil.  lb. 

Mil,  lb. 

Mil.  lb. 

Mil.  lb. 

Ct._ 

Average 

1935-39 

863.6 

881.6 

1,7^5.2 

732.2 

20.5 

19U0 

759.9 

■  1.U09.7 

2,169.6 

576,7 

16.  k 

I9U1 

6^9.5 

1.592.9 

2.2U2.U 

783.0' 

.  28.1 

19^2 

811.7 

,  1,^59.5 

2,271.2 

2/  892. U 

38. 

19^3 

if  778.3 

2/  1,378.8 

2/  2,157.1 

2/  The  July  1,  19^3*  stocks,  supply,  and  disappearance  are  not  comparable 
with  those  of  a  year  earlier  due  to  a  change  in  the  method  of  reporting. 
As  a  result,  disappearance  was  several  million  smaller  than  indicated  abovei 
See  PDA  Stocks  Report  of  May  21,  I9U3. 
~jj  Indicated  September  1. 
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OPA  Maximum  Price  $Ul  Per  100  Pounds 

The  Office  of  Price  Administration  control  of  prices  of  flue-cured 
tobacco  entered  the  second  season  when  Maximum  Price  Regulation  U4l  became 
effective  July  27.    At  the  time  the  regulation  was  issued  the  Administrator  i 
issued  a  statement  of  the  considerations  involved  in  the  OPA  decision.  It 
was  explained  that  control  was  made  necessary,  as  had  "been  the  case  in  19^2, 
"by  the  danger  of  a  run-away  market,  which  would  have  threatened  the  stabi- 
lization program,  and  in  the  long  run  would  have  "been  injurious  to  the 
growers.    Moreover,  it  was  stated  that  control  was  necessary  to  insure  an 
adequate  supply  and  efficient  distribution  of  flue-cured  tobacco  to  meet  war 
and  civilian  needs. 

Last  season* s  leaf  crop  was  placed  under  price  regulation  after  a 
considerable  amount  of  the  crop  had  been  sold.     (Sales  of  type  lU  were  com- 
pleted August  21.)    During  this  period,  demand  for  most  all  grades,  particu- 
larly those  of  lower  quality,  was  strong  and  prices  were  at  the  highest  levels  « 
since  191Q. 

The  19^3  order  was  similar  to  the  regulation  in  that  the  $Ul 

maximum  price' was  in  terms  of  weighted  seasonal  averages,  but  this  year's 
regulation  differs  in  that  all  buyers  have  the  same  ceiling.    It  was  intended 
that  the  auction  system  be  maintained  and  that  all  buyers  be  on  equal  footing  «• 
regardless  of  the  extent  or  nature  of  their  participation  in  the  market  during 
a  particular  period  of  the  marketing  season. 

It  became  apparent  early  in  the  season  that  some  differential  was 
needed  in  the  over-all  ceiling  to  correspond  to  variations  in  methods  of 
marketing  practiced  in  the  different  flue-cured  areas.    In  the  past  buyers 
have  paid  on  the  average  at  least  3  cents  more  per  pound  for  tobacco  produced 
in  the  Carolinas  and  Virginia  and  tied  in  hasds  than  for  similar  quality  leaf 
sold  loose  on  the  Georgia  and  Florida,  markets.    This  year,  however,  the 
pressure  of  prices  against  the  belt-wide  ceiling  made  profitable  the  trucking 
of  tobacco  from  South  Carolina  to  Georgia  where  it  was  sold  untied  and 
ungraded.     This  movement  of  tobacco  from  the  State  of  origin  became  a  serious  [ 
problem  in  view  of  wartime  transportation  difficulties  and  labor  shortages. 
As  a  result,  OPA  on  August  12  announced  an  amendment  to  Regulation  H^l  which 
provided  for  a  ~}-ceAi  per  pound  price  differential  between  untied  tobacco  and 
tobacco  tied  in  hands.    The  $kl  oeiling  was  not  lifted,  but  instead  the  differ- 
ential was  established  by  reducing  the  maximum  weighted  average  purchase  pricey 
to  $38  for  all  flue-cured  tobacco  sold  in  the  loose  state,  from  the  effective  , 
date  of  the  order  until  the  end  of  the  season,  which  in  that  area  was 
September  1.     Since  more  than  half  of  the  crop  v/as  sold  before  the  order  was 
issued  on  August  12,  the  average  price  received  by  growers  was  only  slightly 
changed.     The  order  was  successful  however,  in  that  hauling  tobacco  from  the 
State  of  origin  to  Georgia  was  no  longer  profitable. 

WA.  Allocates  Flue-Cured  Supply  Among 
Domestic  and  Foreign  Users 

The  Food  Distribution  Administration  on  June  29  adopted  apian  of 
distribution  of  the  United  States  supply  of  flue-cured  tobacco  for  the  fiscal 
year  ending  June  30,  19^.    The  plan  provides  for  allocation  of  the  total 
supply  among  domestic  and  foreign  users  as  well  as  disposition  of  the  19^3  cr0P«_ 
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This  program  was  implemented  •'by  Food  Distribution  Order  No,  U#3  of  August  ik 
which  allocated  purchases  of  the  19^3  crop  among  domestic  manufacturers  and 
dealers. 

Out  of  total  allocations  of  the  supply  of  1 , 175*^  million  pounds, 
625.0  million  were  allocated  for  domestic  uses,  217.5  for  a  contingency 
reserve,  and  332. 9  for  exports  and  shipments.    Cash  sales  to  lend-lease 
countries  for  nonmilitary  purposes  accounts  for  approximately  two-thirds  of 
the  total  exports*    Military  requirements,  which  account  for  the  remaining 
one-third,  will  "be  supplies  through  lend-lease. 

Furthermore,  the  Administrator  allocated  the  19^3  crop  of  flue-cured 
leaf  (estimated  at  the  time  at  8I5  million  pounds)  among  domestic  and  foreign 
users  as  follows: ^  Manufacturers  and  dealers  for  domestic  use  U7S.U  million 
pounds*  for  Government  purchases  for  United  Nations  areas  119.0  million; 
and  217*^  million  for  a  contingency  reserve.    Of  the  latter  quantity  approxi- 
mately 180  million  pounds  are  for  Government  purchases  for  future  British 
needs,  lend-lease  and  cash;  20  million  pounds  for  contingencies;  and  the 
remainder  for  purchases  by  private  dealers  to  replace  stocks  exported  to 
other  countries. 

Limitations  Placed  on  Manufact ur e r s . '  and 


In  order  to  carry  out  this  plan  of  allocations  the  Pood  Distribution 
Administration  issued  Pood  Distribution  Order  ^#3,  effective  August  Ik  (about 
2  weeks  after  the  opening  of  the  Georgia-Florida  markets),  which  placed 
specific  limitations  upon  the  proportion#  of  the  19^3  flue-cured  crop  that 
could  be  purchased  by  any  manufacturer  or  dealer.    Specifically,  the  proportion 
of  the  19^3  crop  which  any  manufacturer  can  acquire  is  "58  percent  of  the 
fraction  of  the  total  19^2  domestic  usings  of  flue-cured  tobacco  that  he  used 
during  the  period  July  I,  19^42,  through  June  30,  19H3."    Included  in  the  above 
percentage  of  leaf  allowed  is  farm  and  auction  warehouse  scrap.'  Manufacturers 
are  further  restricted  as  to  the  share  of  the  crop  acquired  either  directly 
from  growers  at  auction  markets  or  from  dealers.    By  each  method  he  may  acquire 
an  amount  proportional  to  his  average  purchases  from  the  crops  of  1939,  19^0/ 
19^1,  and  19^2, 

Dealers,  on  the  other  hand,  may  share  in  that  proportion  of  the  crop 
not  allocated  to  the  Commodity  Credit  Corporation  or  the  manufacturers.  Of 
this  remainder,  approximately  17-1/2  percent  of  the  crop,  each  dealer  is 
allowed  to  acquire  tobacco  in  the  ratio  of  his  average  purchases  during  the 
U-year  period  (1939-U2)  to  total  dealers1  average  purchases  during  that 
period.    The  share  is  exclusive  of  scrap  tobacco* 

Geo rgi a-Flo ri da  Sales  Completed  with  Record 
Volume;  Season's  Average  Price  and 
Returns  Highest  on  Reco  rd 

Georgia-Florida  markets  for  type  lk  opened  July  27  with  all  grades  in 
demand  at  prices  considerably  above  the  opening  day  of  19^-2.    Throughout  the 
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season,  all  grades  sold  at  higher  levels  than  during  the  previous  year;  largest 
proportional  increases  were  for  tobacco  of  poorer  quality.    Demand  for  these 
grades  were  -weaker  at  the  end  of  the  season  than  at  the  beginning,  however. 

At  the  close  of  the  selling  season  on  September  lt  sales  were  slightly 
more  than  8U  millipn  pounds,  an  increase  of  9  millions  over  19^-2  and  the 
highest  on  record.    The  average  price  received  "by  growers  was  $38.5°  as  com- 
pared with  $30.36  last  year, up  $8.lU  per  100  pounds.    Returns  to  farmers 
as  well  as  price  per  pound  reached  all-time  highs  for  this  area. 

Prices  for  Inferior  Grades  Weaker  on  Border 
Markets  as  Season  Progressed 

South  Carolina  and  Border  Belt  markets  (Type  13)  opened  August  5 
with  tobacco  of  all  grades  selling  higher  than  last  year.    As  the  season 
progressed,,  however,  definite  weakness  developed  in  the  price  structure  for 
leaf  of  inferior  quality,  but  the  demand  for  tobacco  of  higher  quality  remained 
strong  and  prices  were  firm  throughout  the  season.    Most  of  the  tobacco  had 
been  sold  by  September  25,  sales  amounting  to  l62  million  pounds  at  an  average 
price  of  33*7  cents  per  pound.    The  19^3  crop  'will  probably  bring  a  record 
high  return  to  growers  of  this  area. 

Eastern  North  Carolina  Markets  (Type  12) 

Now  Selling  - 

Eastern  North  Carolina  markets  opened  August  2k  with  all  grades  selling 
considerably  higher  than  a  year  earlier,  but  somewhat  below  the  opening  week 
for  similar  leaf  on  the  Georgia-Florida  markets.    Quality  was  somewhat  below 
normal  and  the  estimated  crop  of  289  million  pounds  is  6  million  below  last 
year.    Total  sales  through  September  25  amounted  to  152  million  pounds  at  an 
average  price  of  37 • 7  cents  per  pound. 

Middle  Belt  (Type  lib)  Prices  Higher 

The  Middle  Belt  markets  opened  September  13  with  prices  for  "most  all 
grades  above  those  paid  during  the  first  week  last  year.    Offerings  were      ,  . 
reported  as  below  average  in  quality  and  volume  relatively  light..  Sales 
through  September  25  amounted  to  17  million  pounds -at  an  average  of  37  cents 
per  pound. 

Old  Belt  (Type  11a)  Prices  Higher 

Old  Belt,  in  North  Carolina  and  Virginia,  opened  for  the  19^+3  season  on 
September  20.    Luring  the  first  week  of  sales  prices  for  many  grades  were 
higher  than  for  the  'corresponding  period  last  year.    However,  the  general 
average  was  38.9  cents  .per  pound,  compared  with  39* ^  for  t5ae  corresponding 
period  last  season. 


TS-26 


-  9  - 


Supply  Lower  Than  19^-2;  Disappearance 
at  Record  Peak  l] 

The  supply  of  domestic  flue-cured  tobacco  in  the. United  States  as  of 
July  1,  I5U3,  is  estimated  at  2,157  million  pounds,  which  was  "below  last 
year,  "but  well  above  the  average  for  the  5  years  I938-U2.    Indicated  disap- 
pearance (domestic  consumption  and  exports)  totaled  approximately  890,  million 
pounds  in  .19^1-^2,  compared  with  fSJ,  millions  in  the. previous  year.    Based  on 
present  rates  of  manufacturing  and  the  outlook  for  exports,  including  lend- 
lease,  this  year's  disappearance  is  expected  to  be  still  greater.    On  this 
basis,  the  supply  is  equivalent  to  only  26  months'  disappearance,  compared 
with  33  months  a  year  earlier.    Domestic  consumption  of  flue-cured  leaf  is 
at  a  much  higher  rate  than  at  any  previo\is  time.    With  this  year's  disap- 
pearance substantially  greater  than  the  season's-  indicated  production  of 
77s  million  pounds,  stocks  on  July  1,  l^kk  will  be  at  the  lowest  level  since 
the  outbreak  of  the  war.  '. 

Go nsumption  of  Cigarettes  at  High  Levels  •       ■  > 

Cigarette  consumption  as  indicated  by  tax-paid  withdrawals  in„the 
first  8  months  of  was  3,11  percent  larger  than  the  corresponding  period 

a  year  earlier.    At  this  rate,  consumption  for  the  entire  year '.will  probably 
reach  2^7  billion,  an  increase  of  5  perqent  over  19U2.    The  actual  increase 
over  last  year  will  be  greater  than  is  indicated  by  tax-paid  withdrawals* 
due  to  the  increased  volume  of  tax-free  cigarettes  shipped  to  the  armed  forces 
overseas.    During  August,  the  33d  consecutive  month  to  report  an  increase  in 
cigarettes  over  the  like. month  of  the  preceding  year,  almost  2k  billion 
cigarettes  were  withdrawn. 

Compared  with  a  year  earlier  production  of  smoking  tobacco  decreased 
for  the  6-month  period  ended  June  30,  19^3*  "but  chewing  tobacco  and  snuff; 
increased.    Cigar  withdrawals  showed  a  decrease  as  compared  with  a  like  period 
last  year. 

The  rise  in  the  use  of  snuff  and  chewing  tobacco  is  explained  inpart 
by  prohibition  of  smoking  in  war  plants.    However,  changes  in  the  purchasing 
power  of  individuals  is  reflected  somewhat  in  the  demand  for  different  tobacco 
products  and  grades  of  the  same  product.    In  the  present  period  of  rising 
incomes  the  demand  for  higher  priced  brands  of  cigarettes  and  cigars  is 
expanding,  while  the  demand  for  economy  brands  and  smoking  tobacco  is 
declining-.    During  the  past  year  certain  of  the  cheaper  brands  of  cigarettes 
have  disappeared  from  the  markets.    Some  of  the  apparent  shift  to  more 
expensive,  products  is  due  to  the  much  higher  .prices  paid  by  manufacturers- 
for  leaf  tobacco  which  make  the  manufacture  of  low  priced  products  relatively 
unprofitable. 

1/  Data  on  supply  and  disappearance ' for  July  1,  I9U3 ,  are  not  comparable  to 
previous  years  due  to  a  change  in  the  basis  of  reporting  stocks. 
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BURLEY,  TYPE  31 


Large  Crop  Expected 


Despite  unfavorable  weather  during  most  of  the  growing  season,  burley 
is  the  only  major  type  of  tobacco  to  show  an  increase  over  19^-2  production. 
The  September  i  indications  are  for  a  burley  crop  of  371  million  pounds,  an 
increase  of  approximately  8  percent  over  last  year.    The  total  acreage  of 
burley  as  of  July  1  is  larger  than  in  19^2  by  some  55»°°0  acres.    Except  in 
Tennessee  and  Alabama  the  yields  per  acre  are  expected  to  be  below  a  year 
ago.    The -indicated  production  (September  1)  is  917  pounds  per  acre  contrasted 
with  979  last  year,  the  lowest  since  191+0,  but  above  the  838  average  for 
1935-39. 


Table  2.-  Burley  tobacco:    Domestic  supplies,  disappearance, 
and  average  price,  average  1935~39»  annual  I9W-U3  l/ 


Year 

Production  : 

Mil.  lb. 

Average 
1935-39  - 

315.9 

375.3 
33b.  S 

!  3^3.2 
>     1/  371.3 

Stocks, 
Oct.  1 


Total 
supply 


Disappearance: 
year  beginning: 
Oct.  : 


Mil.  lb. 


mi.  ib, 


673.6  939.5 

762.3  1,137.6 

798.1  i,i~^.9 

755.3  1,098.5 

2/  690.0  2/  1,061.3- 


Mil.  lb. 


317.U 

339.5 
379-6 
hQ8.5 


Average 
price 
per  pound 
Ct. 


22.2 


2/ 


16.2 
29.2 
111.  8 


ZJ .  O   M.  f-w-. 

2/  Estimated. 

Indicated  September  1. 

Demand  and  Consumption  Increasing 

Despite  this  season's  relatively  large  crop,  the  estimated  19^3  supply 
of  burley  tobacco  will  be  the  lowest  since  1932.    Disappearance  for  the 
12-month  period  ended  September  30»  19^2,  was  hOZ  million  pounds,  37  million 
in  excess  of  the  19^3  production.     Consumption,  on  the  other  hand,  is  expected 
to  continue  on  the  upgrade.    Stocks  on  October  1  are  expected  to  be  at  the 
lowest  point  since  1937 »  and  in  relation  to  demand  the  lowest  on  record. 


Unlike  flue-cured  tobacco,  very  little  burley  is  exported.  Cigarettes 
account  for  more  than  ^0  percent  of  the  entire  consumption  in  normal  years. 
Because  there  is  some  substituting  between  burley  and  flue-cured,  the  short 
crop  and  low  inventories  of  the  latter,  together  with  the  upward  trend  in 
cigarettj  con&UHptxon.,  will  increase  the'  demand  for  the  19^3  croP  of  burley 
above  even-  the  high  I  aval  of  last  year.    Moreover,  the  demand  for  the  leaf 
to  be  used  in  plug  chewing  tobacco  will  probably  rise  above  last  year.  A 
continuation  of  the  decline  in  consumption  of  smoking  tobacco  is  in  prospect 
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and  will  affect  burley  more  than  any  other  type  of  tobacco.    It  will  be  much 
more  than  offset,  however,  by  the  increase  in  cigarettes. 

In  view  of  the  unprecedented  demand  for  flue~cured  and  burley,  stocks, 
within  the  next  2  years,  may  be  reduced  to  the  point  where  manufacturers  will 
have  difficulty  in  maintaining  the  customary  blends  from  properly  aged  tobacco. 
From  the  standpoint  of  demand,  an  increase  in  19^  production  appears  desir- 
able*   But  burley  growers,  like  farmers  generally,  will  face  the  problem  of 
greater  production  of  food  and  fiber  crops  which  will  compete  with  tobacco  for 
land  and  labor. 

MARYLAND,  TYPE  32 

Due  to  the  shortage  of  labor  and  the  extensive  and  prolonged  drought, 
the  19^3  croP  of  Maryland  tobacco  will  be  the  smallest  since  1915  — '  the 
year's  production  as  indicated  on  September  1  being  only  17* 5  million  pounds, 
somewhat  more  than  half  that  of  last  year.    Moreover,  the  estimated  disap- 
pearance of  32  million  pounds  during  the  calendar  year  19^+3  is  an  all-time 
record  and  will  exceed  the  season's  production  by  more  than  16  million  pounds. 
Likewise,  stocks  of  the  leaf  in  the  hands  of  manufacturers  and  dealers  are 
expected  to  be  below  last  year  and  the  lowest  in  relation  to  demand  since 
systematic  records  have  been  kept.    Exports  of  Maryland  have  been  insignificant 
since  the  beginning  of  the  present  world  conflict.    Its  domestic  use  is  prima- 
rily in  the  manufacture  of  cigarettes,  and  the  demand  for  the  leaf  has 
increased  in  proportion  to  the  rise  in  the  demand  for  that  product. 

Auction  markets  for  this  type  of  tobacco  began  selling  the  19^-2  crop 
May  11,  19*+3»  8X1(3  closed  for  the  season  September  9«    With  an  all-time  record 
for  prices  paid  farmers,  total  auction  sales  for  the  year  were  approximately 
22.6  million  pounds  at  an  average  price  of  $56.28  per  100  pounds,    This  was 
an  increase' of  $25*95  over  the  previous  year,  and  was  the  highest  average 
prices  ever  paid  for  Maryland  leaf.    The  volume  of.  sales  in  these  markets 
during  the  19^2  season  (19^1  crop)  amounted  to  slightly  more  than  27  million 
pounds,  with  an  average  price  of  $30,33  per  100  pounds.    In  addition  to  the 
sales  on  the  auction  markets,  Baltimore  sales  through  September  10  amounted 
to  2.8  million  pounds.    Combined  sales  on  auction  floors  and  Baltimore  markets 
(to  September  10)  were  25»5  million  pounds  at  an  average  price  of  roughly 
56  cents,  contrasted  with  31  million  pounds  at  an  average  of  32  cents  for  the 
entire  season  last  year.    There  was  no  price  ceiling  on  Maryland  leaf.  Total 
sales  on  both  markets  for  the  entire  season  is  expected  to  reach  30 

million  pounds.    On  the  auction  markets  this  season,  Maryland,  like  most 
other  major  types,  showed  the  greatest  percentage  rise  in  prices  for  grades 
of  lower  quality. 

Hear  the  end  of  the  season,  according  to  the  Pood  Distribution 
Administration,  a  considerable  quantity  of  lower  leaves  from  the  19^3  cr°P 
was  sold  on  auction  floors  at  prices  somewhat  below  those  paid  for  the  19^2 
crop.    This  was  the  first  time  sales  of  the  current  season's  crop  have 
appeared  on  auction  floors  in  any  appreciable  amount,  according  to  the  report 
of  the  above  agency.    This  was  probably  in  response  to  this  season's  high 
prices.    It  increased  slightly  the  season's  total  sales  of  Maryland. 
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Year 


Average 
1935-39 


lQl+O 
i9Ul 

I9U3 


Table  3.-  Maryland  tobacco:  Domestic  supplies,  disappearance, 
and  season  average  price,  average  1935*~39»  annual  1940-43  i/ 


Production 


Mil.  lb. 


2S.9 

32.6 
31.2 
26.5 
1/  17.8 


: Stocks  Jan.  1: 
:  of  following: 

;  year   ^ 

MTU  lb. 


38.  4 
U3. 2 

1+5. 0 

U7.7 
2/  U7.O 


1/  E arm- sales  weight  equivalent.. 

2/  Estimated* 

3/  Indicated  September  1. 


Total 
supply 


Mil.  lb, 


67.3 

75.3 
76.2 
7U.2 
2/  61*.  8 


Disappearance: Season  average 

Jan.  1  of^~T tB&st  p.ri'ee*  

following  year;  per  pound 


Mil.  lb. 


27.9 

30.8 
28.5 
2j  27.2 


33.0 
30.1 
32.0 


FIRE-CURED  AED  DARK  AIR-CURED  T03ACC0,  TYPES  21-24  AND  35-37 


Smaller  Crop  Result  of  Lower  Yi  elds ; 
Acreage  Larger  Than  1942 

Although  the  I9U3  acreage  of  fire-cured  tobacco  is  slightly  above  that 
of  1942,  the  crop  indicated  September  1  at  64.3  million  pounds  is  8  percent 
belcv  the  70  million  pounds  produced  last  season.    The  smaller  crop  is  due 
to  lower  yields  in  all  areas,  Virginia  in  particular.    The  average  of  85^     .  * 
pounds  was  almost  12  percent  below  the  968-pound  average  in  1942. 

The  1943  crop  situation  in  d?rk  air-cured  is  similar  to  that  of  fire- 
cured.    The  acreage  of  30,700  is  2  percent  above  1942,  but  due  to  lower  yields 
per  acre  the  total  production  was  12  percent  under  last  year V"  The ~TndTcaTe3 
yield  of  88S  pounds  is  l4,2  percent  below  the  lt035  pounds  obtained  in  1942. 

As  in  the  case  of  burley  and  flue-cured,  the  1943  acreage  of  dark 
tobaccos  is  below  the  acreage  allotments.    The  fire-cured  acreage  as  of 
July  1  was  75 #3^0  acres  compared  with  an  estimated  allotment  of  77«000  acres. 
Similarly,  dark  air-cured  acreage  was  34,700  acres,  compared  with  an  allot- 
ment of  36,500  acres.    The  indicated  1943  acreage  of  these  types  expressed 
as  percentages  of  allotments  were  83.7  and  90.1,  respect ively. 

Supplies  Low  in  Relation  to  Demand 

Domestic  production  of  all  dark  tobaccos  in  1943  is  estimated  at 
about  95  million  pounds,  10  percent  below  1942  and  32  percent  less  than 
the  1935-39  average.    Stocks  on  October  1,  194-3,  are  expected  to  be  smaller  . 
than  on  the  corresponding  date  last  year.    The  current  season's  production, 
together  with  the  estimated  carry-over  of  239  million  pounds,  gives  an 
available  supply  at  the  beginning  of  the  season  of  slightly  more  than  33^ 
million  pounds,  12  percent  under  the  1935-39  average.    The  trend  in  demand 
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for  and  consumption  of  dark  tobaccos  has  been  downward  for  several  years,  due 
primarily  to  a  decline  in  exports.    Disappearance  in  the  19*42  season  was  con- 
siderably larger  than  production,  and  next  year  the  margin  between  the  two  is 
expected  to  be  still  greater.    This  condition  is  due  to  a  substantial  increase 
in  the  consumption  of  products  made  from  these  tobaccos  and  to  the  increased 
use  of  the  leaf  in  the  manufacture  of  tobacco  byproducts,  particularly 
insecticides. 

Low  Grades  Reserved  for  Manufacture 
of  Insecticides 

Since.  April  19*4-2  the  Department  of  Agriculture  has  had  in  operation 
a  program  the  purpose  of  which  is  to  divert  low-grade  dark  tobacco  to  the 
production  of  nicotine  alkaloid  and  nicotine  sulphate.    Due  to  wartime  neces- 
sity, the  Department  has  undertaken  to  greatly  increase  the  domestic  supplies 
of  these  insecticides,  vitally  needed  for  food  production.    Due  to  shipping 
difficulties,  the  principal  foreign  sources  of  insecticide  bases  have  been 
cut  off.    On  January  21  the  Secretary  of  Agriculture  issued  an  order  reserving 
certain  low  grades  of  the  1942  crop  of  types  22,  23,  and  36  for  use  in  the 
manufacture  of  these  products.    Under  this  order  certain  United  States  grades 
were  specified  which  could  be  sold  only  to  manufacturers  of  nicotine  sulphate 
and  nicotine  alkaloid.    It  further  provided  that  tobacco  of  these  grades 
bought  other  than  on  auction  floors  and  purchased  by  buyers  other  than  by- 
product manufacturers  must  be  resold  to  such  manufacturers. 

In  order  to  make  possible  the  production  and  sale  of  these  products 
under  established  price  ceilings  the  Government  is  subsidizing  manufacturers 
under  supervision  of  the  Food  Distribution  Administration.    Payments  are 
made  at  a  rate  equal  to  the  difference  between  the  price  the  manufacturer 
pays  for  leaf  and  3-1/2  cents  per  pound  for  tobacco  of  types  21,  22,  23,  24, 
and  36,  except  that  the  rate  may  not  exceed  12-1/2  cents  per  pound.    For  other 
types  the  rate  is  equal  to  the  difference  between  the  purchase  price  and  2-1/2 
cents  per  pound,  and  the  maximum  payment  is  12-1/2  cents. 

Domestic  Consumption  of  Snuff  and  Chewing 
Tobacco  Continues  to  Increase 

The  principal  domestic  trade  outlet  for  the  dark  tobaccos  produced  in 
this  country  is  in  the  manufacture  of  snuff  and  chewing  tobacco,  the  consumption 
of  which  has  increased  under  war  conditions.    Tax-paid  withdrawals  of  snuff, 
the  principal  product  made  from  the  fire-cured  types,  has  shown  substantial 
increases  over  pre-war  years.    During  the  first  f  months  of  I9U3  withdrawals 
totaled  25»7  million  pounds,  4  percent  greater  than  for  the  same  period  in 
1942.    Increased  farm  income,  particularly  from  cotton,  is  in  part  responsible 
for  the  increased  consumption  of  chewing  tobacco  and  snuff.    According  to 
trade  reports,  sales  of  these  products,  particularly  snuff,  has  increased  con- 
siderably in  the  Southern  States  since  the  beginning  of  the  war.    Even  though 
the  sales  of  chewing  tobacco  and  snuff  in  recent  years  have  been  rather  stable, 
and  the  possibility  of  substituting  one  brand  for  another  rather  slight,  there 
is  a  tendency  for  consumption  to  increase  as  farm  income  increases. 


SEPTEMBER  I9U3 


-  14-  - 


Production  of  chewing  tobacco-  ,(plu£  and  twist),  the  principal  trade 
outlets  for  dark  air-cured,  has  shewn  increases  for  each  month  during  the 
past  year  over  the  same  month  of  the-,  preceding,  year.    Production  of  plug, 
was  24- -2  million  pounds  for  the  .first  .5  months  of  1943  as  compared  with 
20, ,8  million  in  the  corresponding,  period  of  19^2,  an  increase  of  16,3  percent  = 
Similar  increases  were  shown  for  twist  during  this  period,    Consumption  of 
this  product  will  probably  continue  at  a  relatively  high  rate  for  the  re'mainde 
of  the  war,  but  it  does  not  appear  to  represent  a  reversal  of  the  long-time 
downward  trend  in  the  use  of  chewing  tobacco  J 

CIGAR  TOBACCOS,  TYPES  41-- 62 

jSjcptaller  Acreage  -and  Production 

Indicated,  Stocks  Be  lor:  Normal 

The  i?43  harvested  acreage  of  all  types  of  cigar  tobaccos  is  expected 
to  be  81,700  acres,  8,7  percent  below  last -year  and  86  percent  of  the  year's 
allotments.     In  general ,  weather  conditions  have  been  favorable  in  most  areas 
and  the  per  acre  yield  of  1,33^  pounds,  just  .under  last  year,  is  6  percent 
above  the  5--year  (1935~39)  average  production. 

The  total  1943  cigar  leaf  crop  grown  in  the  continental  United  States 
is  expected  to  be  109  million  pounds.  10  percent  less  than  the  121-million- 
pound  crop  grown  last  seascn,  but  only  4eh  percent  under  the  10-year  average 
(I932-U'L),    Although  declines  were  general  for  the  several  types  and  in  all 
areas  w  ere  the  crop  is  grown,  the  largest  occurred  in  the  Georgia-Florida 
sun-gro  -n.  area.    The  only  types  to  show  greater  production  than  last  year- 
are  cigar  wrappers,  types  6l  and  62.  which  increased  i6  end.  31  percent, 
respectively.     Indicated  19^3  production  is  20  percent  less  than  1942  esti- 
mated disappearance  of  137 « 3  million  pounds,  whereas  the  194-2  crop  was  88 
percent  of  194-1  disappearance. 

Stocks  of  foreign-grown  cigar  leaf  held  in  the  United.  States  on  July  1 
of  19.6  million  pounds  were  approximately  the  same  as  the  -preceding  year. 
Stocks  of  Cuban  tobacco  were  larger,  having  increased  almost  8U  percent  over 
January  1.    Holdings  of  Sumatra  and  Java  tobaccos  were  slightly  lower,  and 
Philippine  stocks  in  this  country  are  almost  non-existent. 

Tax-Paid  Withdrawals  of  Cigars  Decline 


Tax-paid  withdrawals  of  large  cigars  during  the  fiscal  year  ended 
June  30>  19*0,  was  6,003  million,  compared  with  6,103  a  year  earlier  and 
5; 70S  million  in  194-1.    Also,  total  withdrawals  (all  classes)  during  the 
first  8  months  of  this  year  were  9  percent  below  the  corresponding  period 
a  year  ago.     In  recent  months  there,  has  been  a  definite  trend  toward  higher 
priced  cigars.    For  August  1943?  tax-paid  withdrawals  for  those  classes  made 
to  sell  not  over  8  cents  was  2b  percent  below  the  same  month  of  1J42,  while 
all  the  higher  priced  classes  showed  increases-    According  to  trade  reports, 
the  increased  demand  for  cigars,  particularly  those  in  the  higher  priced 
categories,  has  made  it  increasingly  difficult  for  dealers  to  maintain  normal 
supplies. 
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Table  1+.-  Cigar  leaf  tobacco:    Production,  stocks 
United  States,  1920-43 

 (Data  for  neg.  26055)  _ 

Stocks  Oct.  1 
(farm- sales 
weight)  1/  _ 
Million 


supply*  and  price, 


Production 


Supply 


Million 
pounds 

223.6 
212.9 
172.6 
192.2 
180.1 

1U6.5 
139.0 
162.9 
170.  s 

180.8 
lS7t7 
150.0 
78.U 
75.1 
91.5 
10^.1+ 

110.6 
11H.3 
137.7 

11+1+.0 
1M-3.2 
121.3 
2/  109.6 


pounds 

360,9 
369.2 

^15.7 

1+30.5 
1+48.0 
.1+25.3 
1+20.3 

356.2 
322.5 

322.6 

313.7 
35S.O 
k21.k 

392.3 
362.0 

325.^ 
302.1 
296.6 
269.I+ 

29S.  7 
305.  k 
317.3 


Million 
pounds 

534.5 
582.1 
588.3 
622,7 
628.1 
620.2 
566. 8 
U95.2 
i+85.8 
U93.O 

I+9I+.5 
5^5.7 
577.^ 
1+92.1 
1+67.H 

1+53.5 
1+29.8 
1+12.7 
1+10.9 
^07.1 

1+1+2.7 
1+1+8.6 
1+38.6 


Season  average 
farm  price 
per  pound  


Cents 

22.2 
17.6 
21.5 
24. 6" 
19.2 
15. 8 
19.1 
21.8 
20.7 
20.1 

15.9 
10.2 
7*8 
11.0 
16.8 
17.0 
19.1+ 
18.1 
15.^ 
18.  7 

20.1+ 
23.5 


Compiled  from  data  of  the  Food  Distribution  Administration.     Stocks  prior 
to  I929  compiled  from  reports  of  the  Bureau  of  the  Census,  Departmo nt  of 
Commerce. 

1/  Stocks  of  continental  types  held  by  dealers  and  manufacturers.  Complete 
data  on  f  arm  stocks  which  are  significant  in  some  years  and  f  or  some  cigar 
types  are  not  available.    Stocks  for  types  1+5  and  62  are  'as  of  July  1. 
2/  September  1  indications. 
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Table  5»*  Acreage .and  production  of  tobacco  in  the  United  States, 
by.  types,  1942  and  I9H3 


Type 


Total  flue-cured,  types  11-14  .... 
Old  and  Middle  Belt,  type  11  . 
Eastern  North  Carolina,  type  12 

South  Carolina,  type  13  

Ceorgia  and  Florida,  type  14  . . , 


Total  fire-cured,  types  21-24  .... 

Virginia,  type  21   

Kentucky  and  Tennessee,  type  22 
Kentucky  and  Tennessee,  type  23 
Henderson,  type  24   


Burley,  type  31  .. 
Maryland,  type  32 


Total  dark  air- cured,  types  35-37 

One  Sucker,  type  35   

Green  River,  type  36  ...»  

Virginia  sun-cured,  type  37  »»•« 


Total  cigar  filler,  tyres  41-45  , 
Pennsylvania  Seedleaf,  type  41 
Miami  Valley,  types  42-44 


Total  cigar  binder,  types  51-55  . ... 
Connecticut  Valley  Broadleaf ,  type 

51  

Conn.  Valley  Havana  Seed,  type  52 
N.Y*  end  Pa.  Havana  Seed,  type  53 

Southern  Wisconsin,   type  5^   

Northern  Wisconsin,  type  55   

Ga.  and  Fla. ,  sun- grown,  type  56  . 

Total  cigar  wrapper,  types  Sl-62  ... 
Conn.  Valley  shade-grown,  type  6l 
Ga.  and  Fla.  shade-grown,  type  62 


Total  Miscellaneous 
Louisiana  Peri que 


Total  all  types   


: re age 

1,000  1,000 

acres  acres 


792.7 
294.0 
266.0 
151.0 
SI. 7 

72.3 
13.6 

Uo.o 

18. 5 
0.2 


34.0 
16.8 
lfc.fi 
2.7 

4^.8 
34.0 
9.8. 


6.8 
7^ 
1.3 
9.2 
10.6 
0.8 

9.6 
6.1 

3.5 

0.2 
0.2 


838.8 
316.0 
.282.0 
155.0 
85.8 

75.3 

.  14.0 
U1.8 

19.3 
0.2 


 :  Production   

""Change;"  1942  ;  19U3  1/:  Change 

Million  Million 
Percent  pounds    pounds  Percent 


2/ 


5.8 
7.5 

6.0 
2.6 
5.0 

4.1 
2,9 

U.3 
.0 


811. 7 
279.3 
295.3 
166.9 
70.2 

70.0 
13.3 
33.7 
17.8 
0.2 


3^.7 

17.5 
1U.5 

2.7 

39.3 
32.0 

7.3 


2,1 
4.2 
.0 
.0 

-10.3 
-  5.9 

-25.5 


35-2 
17.9 
14.9 
2.4 

57.5 
U5.6 

11.9 


36.1      33.0     -  8.6  550 


6.2 
6.7 
0.9 
8.9 
9.9 
O.U 


-  8.8 

-  9.5 
-30. 8 

-  3.3 

-  6.6 
-50.0 


9-.4  -  2.1 
6.4  U.9 
3.0  -1U.3 


0.2 
0.2 


2/ 


.0 
.0 


10.3 

12. 4 
1.9 
13. 8 
16.1 
0.3 

8.4 
4.8 
3.6 

0.1 
0.1 


77S. 3 

268.9 

284.8 
IU7.3 
77.3 

64.3 
•  11.2 
36.5 
16.4 
0.2 


350.7  ^05.0  15.5  3u3-2  371.3 
39.5      35.5    -10.1      31.0  17.S 


30.8 
16.0 

12.7 
2.1 

49.3 

41.6 

7.7 
50.2 

9.6 

11.4 

1.2 

12.9 

lM 
0.4 

6.3 
3.2 


1,378.9  1,471.2       6.7  1,412.4  1,371.6 


-  4.1  i 

-  3.7 

-  3.6 
-11.7. 

10.1  \ 

-  8.1- 
-I5.8 

-  5.7 

-  7.9-x 
2/-15.5  ^ 

8.2^ 
-42.6 
-12.5. 

-10.6 
-14.8- 
-12.5 

-14.3 

-  8.8 
-35-3 \ 

-  9.2, 

-  6.8 

-  8.1 
-36.8' 

-  6.5' 

-  8.7. 
-50.0 

13.1 
31.3 
-n.r 

2/  28.6 
2/  28.6 

-  2.9 


1/  Acreage  for  harvest  as  of  July  1;  production  indicated  September  1. 
2/  Based  on  actual,  not  rounded,  figures. 
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Table         Tobacco :    Average  yield  per  acre,  by  types, 
.    in  the  United  States,  1920-43 


Year 

'  nue:sBurley!**r: 

"ured:  type  :iand'5- 
:  types:           : type  : 

11-14:    >     :  32  : 

Firo- 

cured 

Dark 

.air-cured  \ 

All 

cigar 
types 
41-62 

Typo 
21 

Type 
22 

:  Type : 
:•    23  : 

Type 
24  * 

Type: 
"  35  : 

Tvoe : 
36  : 

Type: 
.   37  : 

:  Lb. 

Lb. 

Lb. 

Lb.  ' 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

1920-24 

:  639 

824 

783 

731  • 

781 

80  5 

855 

826 

856 

726 

1,175 

1920 

78Q 

87R 

780 

766 

780 

820 

819 

7Qb 

7RR 

1,250 

1921 

R87 

7R4 

71  R 

611 

79  "3 

828 

'  855 

843 

881 

R7Q 

j  iy 

1,  277 

1922 

630 

357 

770 

811 

763 

810 

893 

859 

893 

770 

1,118 

1923 

722 

372 

792 

70  K 

1  j  j 

785 

810 

880 

327 

880 

77R 

1,182 

1924 

5  so 

84-9 

76r 

660 

798 

795 

^825 

782 

830 

750 

1,048 

19 25 T  29 

69  s 

7Q8 

778 

761 

■  734 

780 

783 

808 

77# 

7p;4 

1,192 

1925 

629 

so  6 

823 

751 

767 

776 

J75 

80.6 

850 

7QR 

1,270 

1926 

84o 

7Q3' 

810 

7QQ 

lyy 

396 

90R 

S5I 

802 

1  173 

1927 

m 

318 

800 

74q 

748  • 

]646 

722 

649 

821 

1. 152 

1928 

660 

Sl6 

660 

703 

753 

739 

750 

760 

700 

1, 182 

1929 

691 

80  7 

7R0 

7b0 

842 

84o 

350 

849 

840 

810 

1,182 

1930--34 

731, 

732 

677 

720 

;  S12 

759 

737 

311 

824 

660 

1,139 

1930 

756 

74o 

56O 

615 

757 

700 

745 

7Sr 

785 

5SR 

1,170 

1931 

634  < 

345 

770 

765 

S12 

804 

800 

796 

880 

65O 

1,  22S 

1932 

605 

740 

775 

64o 

794 

1 y 

779 

775 

801 

825 

^4^ 

1, 139 

x,  -ljj 

1933 
■*■  j j  j 

797 

753 

600 

760 

801 

657 

740 

783 

74n 

1, 120 

1934 

J  J  r 

Sl4  • 

331 

720 

320 

'395 

856 

875 

S93 

890 

800 

1,289 

1935-39 

S74 

ojo 

■  769 

310 

306 

796 

829 

834 

83'8 

844  4 

1,2*76 

1935 

923  i 

792 

775 

870 

821 

795 

340 

335 

845 

900 

1,295 

1936 

790 

727 

820 

770 

305* 

761 

730 

730. 

700 

7  so 

1,337 

1937 
*•  j  j  1 

375 

907 

65O 

790 

S46 

817 

S50 

908 

900 

735 

1,223 

1933 
j.  j  j  >_> 

•  06l 

333 

780 

710 

709 

734 

375 

785 

870 

780  ■ 

1,177 

1939  - 

916 

930 

S20 

910 

851 

824 

350 

911 

875 

975 

1,3^7 

19U0 

1,025 

1,042 

350 

S3  5 

925 

384 

850 

927 

375 

925 

1,330 

19^1 

905 

937 

775 

395 

950 

929 

900 

973 

975 

850 

1,433 

1942  . 

1,024 

979 

735 

975 

969' 

962 

900 

1,064 

1,030 

900 

1,355 

1943  1/ 

923 

917 

500 

300 

373 

850 

325 

916 

875 

780 

1.33*+ 

Compiled,  1920-34,  from  First  Annual  Fieport  on  Tobacco  Statistics,  Statistical 
Bulletin  No'.  58;  1935-38,;  Annual  Report 'on  Tobacco  Statistics,  '  1940;  193  9-  43, 
General  Crop  Reports, 
1/  Indicated  September  1. 
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Table  7«~  Season  average  prices  per  100  pounds  of  flue-cured  tobacco, 
by  grades,  on  representative  markets,  1942-43 


U.  Si 

standard 
grade  1/ 


1942 


leaf: 

J32L 
B3L 
B2J 
B^F 
B4L 
b4f 
b4r 
B4GL 
B4GF 
B5L 
B5F 
B5R 
B5GL 
B5GF 
B6L 
b6f 
b6r 
b6gl 

BoGF 

Smoking  leaf: 
H3F 
H4F . 
H5F. 
H5R 
H6F. 
H6R- 

Cutters: 
C2L 
C3L 
C3F 
C4L 

guf 

C5L 


4g.oo 

48.00 

4s.  00 
47.00 
47.00 
46.00 

42.00 
41.00 

4o.oo 
45.00 
43.00 
38.00 
37.00 
34.00 

40.00 

35.00 

28.00 
29.00 
25.00 

47.00 

46.00 
44.00 
42.00 

39«oo 

35.00 
49.00 

48.00 
48.00 
48.00 
48.00 

47.00 
47.00 


e  12 

f  -  i 

:      U.  S.  fi 

Crop 

of  -  : 

1943  : 
-2/   : 

Change 

l      standard  i 
:      grade  l/  j 

1942 

:    19^3  "  i 
:  2l  1 

Change 

Dollars 

Percent: 

""Dollars 

Dollars. 

Percent 

: Lugs j 

47.00 

-  b.4 

:  X1L 

44,00 

45,00 

r  - 

~  i'\ 

:  xif 

47.00 

44*00 

—  C.'+ 

45,00 

:  X2L 

4j.OO 

44.00 

-  b.4 

44.00 

-  0.4 

:  X2F 

46.00 

44.00 

44.00 

-  6.4 

:  X3L 

46.00 

43.00 

-  6.5 

43.00 

"  H 

:  X3F 

45.00 

43.00 

-  4.4 

4l,00 

-  2.4 

:  X3GL 

38.00 

— 

:  X3GF 

35.00 

:  X4L 

:  43.00 

42.00 

-  2.3 

43.00 

-  4.4 

:  x4f  . 

43.00 

4i.oo 

-  4.7 

42.00 

-  2.3 

:  X4GL 

32.00 

35.00 

+  9.4 

38.00 

0 

:  x4gf 

,  30.00 

30.00 

0 

38.00 

+  2.7 

:  X5L 

!  38.00 

4Q.00 

+  I'l 

35.00 

+  2.9 

:  X5F               :  36.OO 

38.00 

+  5.6 

41.00 

+  2.5 

:  X5GF 

:  21.00 



39.00 

+11.4 

:Frimings:  : 

44.00 

-  4.3 

31*00 

+10.7 

:  P1L 

:  46.00 

31.00 

+  6.9 

:  PIP 

s  46.00 

27.00 

+  8*0 

:  P2L 

!  45.00 

44.00 

-  2.2 

:  P2F 

:  45.00 

43.OO 

-  4.4 

44.00 

-  6.4 

:  F3L 

:  44.00 

43.OO 

-  2.3 

43.OO 

-  6.5 

:  P3P 

:  43.00 

42.00 

-  2.3 

42.00 

:  P3G 

!  32.OO 

36.OO 

+12.5 

41.00 

-  2.4 

:  p4l 

1  39.00 

41.00 

+  5.1 

4o.oo 

.  p4p 

:  37.00 

4o.oo 

+  8.1 

37.00 

+  5.7 

:  p4g 

:  24.00 

29.00 

+20.8 

:  P5L 

1  31.00 

38.00 

+22.6 

:  P5F 

:  27.00 

35.00 

+29.6 

46.00 

-  4T2 

:  P5G 

:    18. 50 

22.50 

+21.6 

:Nondescript : 

45.00 

r  io 

:  NIG 

:  14.25 

16.50 

+15.8 

4s.  00 

44.00 

< : 

44.00 

-  6.4 

: 

Continued  - 
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Table  7.-  Season  average  prices  per  100  pounds  of'  flue-cured  tobacco, 
by  grades,  on  representative  markets,  1 942-43  -  Continued 


Type  1 


u.  s, 

Cro_p_ 

of  -  : 

u.  s. 

'Crop 

of  -  : 

standard 
grade  l/ 

1942  ; 

■  1943  : 

Change 

standard 
grade  l/ 

1942 

: 1943  : 
2/  : 

Change 

;  Dollars 

Dollars 

Percent 

Dollars 

•Dollars 

Percent 

Leaf: 

1  H-O.UU 

Lugs: 

"R9T, 

;  47.00 

+  2.2 

X1L 

45.OO 

45.00 

0 

"RTF, 

)  1  c  aa 
H-p.UU 

,  45.OO 

0 

Xlf 

U5.OO 

44.00 

-  2.2 

R7T}1 

i+'4*UU 

44.00 

0 

X2L 

44.00 

.  44.00 

v  0 

"R  7f'T 

36.OO 

X2F 

44.00 

43.OO 

-  2.3 

■rLlt 

U3.OO 

44.00 

+  2.3 

X3L 

42.00 

43.00 

+  2.4 

'  "Rb.tr 

)  1  a  aa 
H-U.UU 

43.OO 

+  7.5 

X3P 

41.00 

42.00 

+  2.4 

"  ■rItd 

36. 00 

X3GL 

32*00 

RliHT 

33.00 

40.00 

+21.2 

X3GP 

29*00 

— — . 

RUmr 

~7i  aa 
Jl.UU 

^6.00 

4-16.1 

X4L 

39.00 

42.00 

+  7.7 

"7  n    A  A 

42.00 

4-  7.7 

X431 

36.OO 

41.00 

+13.9 

35*00 

41.00 

4-17.1 

X4C-L 

24.50 

RRT3 

31*00 

'  37.00 

4-19.4 

X4GP 

23.50 

97  nn 
ci  (  •  uu 

36.OO 

4-33.3 

X5L 

31.00 

40.00 

+29.0 

B5C-P 

24.50 

32.00 

4-36.6 

X551 

,  27.00 

3s. 00 

+40.7 

R^T. 

AA 

38,00 

+22.6 

X5GL 

20.00 

b6f 

c:  f  «  UU 

35.00 

+29.6 

X5GP 

17.00 

... 

r£t? 

-DOll 

00  CA 
cc.  5U 

25.00 

+11.1 

Primings: 

T  C    CA  . 

lo.^U  ' 

29.00 

+56.  S 

P1L 

44.00 

.  44.00 

0 

b6gp 

i  7  nn 
-L  f  •  uu 

24.00 

+41.2 

!  PIP 

44.00 



P2L 

43.00  . 

43.OO 

0 

H2P 

46.00 

45.00 

-  2.2 

P2P 

U3.OO  ' 

43.00 

0 

H3F 

45.00 

44.00 

-  2.2  ' 

P3L 

41.00  : 

42.00 

+  2.4 

H4j? 

i  43.00. 

43.00 

0 

P3? 

40.00  : 

42.00 

+  5-0 

H5F 

:  39.00 

42.00 

+  7.7 

,  P4L 

,  37.00 

42.00 

+13.5 

H5R 

:  36.OO 

39.00 

+  8,3 

P4P 

35.00- 

41.00 

+17.1 

H6jT 

:  31.OO 

39.00 

+25. 8 

P4G 

26.00 

h6r 

!  26.00 

30.00 

+15.4 

P5L 

28.00 

40.00 

+42.9 

Cutters: 

46.00 

P5P 

•  25.00 

38.00 

+52.0 

C3jT 

46.00 

0 

Nondescript : 

C2L 

:  47.00 

48.00 

+  2.1 

NIG 

!  ■  9.75 

16.50 

+69.2 

.  .C3L 

:  46.00 

47.00 

+  2.2 

N2G 

.  -  6.25 

C4L 

.  45.00 

45.00 

0 

C4j? 

:  45.OO 

45.00 

;  0 

C5L 

!  44.00 

44.00 

'  0 

C5*1 

!  43.00 

44.00 

+  2.3 

Continued  - 
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Table  7«-  Season  average  p 
"by  grades,  on  repres 


U.S.  standard 
grade  l/  _ 


Leaf: 
B2L 

B3L  . 
34L  . 

35L; 

b6l- 

33LV 

B%iV 

35LV 

33F 

b4f 

35F 

b6f 

b4fv 

35FV 

b4fx 

35FE 

35R 

BoR 

B4GL 

B5GL 

36GL 

34GF 

35G? 

36GF 

Smoking  'leaf; 
E3F 
R"4F 
H5F 

h6f 
h6r 
Cutters: 
C3L 
C4L 
C5L 
C4LV 
C5LV 

c4f 

C5FV 
Lugs: 
X1L 
X2L 
X3L 


Crop  of  -  • 

Dollars  Dollars 


rices  per  100  pounds  of  flue-cured  tobacco, 
entative  markets,  1942-43  -  Continued 

T;^pe  14  3/ 


1M2 


U1.00 
39.00 
3s. 00  * 
35.00  : 
29-.  00 
36.00 
34.00 ' 
31.00 

38.00 

36.00' 
32.00 

23.50. 
33.00 

28. 00^ 
31.00 
28.00 
24.00' 
17.50 
31.00 
26.00- 
19.50' 
28.00 
24.00 
17.00 

39.00 
38.00 
36.OO 
'30.00 

;2H.5Q 

*4l.00 
39.00 
.39.00 

36.OO 
39.00 
38.00 


35.00 
38.00 
37.00 


45.00 
44.00 

43.00 

42.00 

4o.oo 
43.00 

42.00 

4i.oo 
43.00 

42.00 
41.00 
38.00 
42.00 
41.00 

4i.oo 

39.00 

38.00 
31.00 
4i.oo 
4o.oo 
37.00 

40.00 

39.00 
34.00 

43.00 

42.00 

4i.oo 

39.00 
36.00 

45.00 
44.00 
43.00 

43.00 
43.00 
43.00 


44.00 
43.00 

42.00 


Change 


Percent 


+  3,8 
+  12.8 
+  13.2 
+  20.0 
+  37- 3 
+  19.4 
+  23.5 
+  32.3 
+  13.2 
+  16.7 
+  28.1 
+  61.7 
+  27-3 
+  46.4 

+  32.3 
+  39.3 
*  5S.3 
+  77-1 
+  32.3 
+  53-8 
+  89.7 
+  42.9 
+  62.5 
+100.0 


+  10.3 
+  10.5 

+  i'3-9 
+  30.O 
+  46,9 

+  9.2 
+  12.8 

+  jo.  3 

+  19.4 
+ 10.3 
+ 13.2 


12.8 
13.2 
13-5 


Compiled  from  Market  Nevrs  Reports 
1/  Key  to  standard  grade  marks  fo 
Group 


Crop  of  -  : 


of  the  Rood  Distribution  Administration. 


A  -?  Wrappers 
3  -  Leaf 
H  -  Smoking  leaf 
C  -  Cutters 
X  -  Lugs 
P  -  Primings 

Nondescript 


qua! it 

1  -  Choice    L  - 

2  -  Pine  j1 

3  -  Good 

4  -  Pair 


R  - 


5  -  Low 


D  - 


r  flue- 
Color 
Lemon  G 
Orange 
Red 

Dark  Red 


ured  tobacco, 


Green 

(l)  Lemon  side 
(p)  Orange  side 
(R)  Red  side 


Common 


Special  Factor 
V  -  Greenish 
M  -  Mixed 
K  -  Variegated 
W  -  Unsafe  order 
U  -  Unsound 


2/  Season  through  September  10,  1943*    ]J  1943  crop  average, 


-  21  - 


Table    8.-  Stocks  of  f oreign-grown  cigar,  cigarette,  and  smoking  tobacco, 
types,  as  reported  combining  unstemmed  and  stemmed,  owned  by  dealers 
and  manufacturers  in  the  United  States,  quarterly,  1938-42 


*7 


Year  and  type 


Total  foreign-grown  cigar  leaf,  type  80: 
1938 
1939 
194o 
iShi 
iq42 
19U3 

v-Ouba  (Havana),  type  81: 

193S 
I  19^9 
19^0 
19^1 
19^2 

19^3 

Sumatra  and  Java,  tyoe  82: 
1938 
1939 
19^0 
-  191+1 
19^2 
19^3 

Philippine  Islands  (Manila),  type  S3: 
193S 
1939 
19U0 

1942 

-  19^3 

Other  foreign-grown  cigar  leaf,  type  84: 
•  1938 
1939 
19^0 
I9U1 
1942 
19^3 

Total  foreign-grown  cigarette  and 
smoking  tobacco,  type  90:-- 
1938 
1939 
19^0 
19^1 
19^2 

19^3 


Jan.  1    ;    Apr.  1  \    July  1  *     Oct.  1 
1,000  lb.     1,000  lb.  1,000  lb.~I7000~ 


9,740 

9.9^7 

10,235 

10,509 

10,4l8 

10,571 

11.350 

12,577  . 

lU.637 

16,252 

17.19*+ 

15. 9^2 

15»876 

17,241 

19.850 

19.225 

19,311 

18,911 

19,695 

21,411 

19,9l|9 

19,642 

19.695 

b,  24-8 

b,  2bb 

b,  b*+7 

6, 772 

5.987 

6,289 

6,418 

6,633 

6.U95 

6,810 

6,942 

7.156 

7,139 

8,140 

9.215 

9,800 

9.539 

10,107 

11,899 

13.193 

12,677 

13.595 

16,108 

1,  071 

l,4o4 

1, 672 

2,077 

2,247 

1.879 

2,494 

3.021 

2,170 

1,720 

3.016 

2,659 

2,435 

3.362 

5.313 

5,036 

5.913 

6,212 

5.95^ 

6,608 

6,027 

5.135 

5,658 

1,807 

2,263 

1,898 

1,646 

2,181 

2,245 

2,280 

2,913 

5.969 

7.654 

.  7.164 

6,054 

6,197 

5.712 

5.199 

4,236 

3.262 

2,356 

1,608 

1.195 

864 

635 

539 

14 

14 

18 

14 

'•3 

158 

158 

10 

•3 

68 

72 

73 

105 

27 

123 

153 

597 

236 

234 

415 

■  38I 

••••  277 

24l 

70,366  ■ 

92,396 

82,603 

70,228 

86,239 

108,128. 

101,530 

92,655 

116,574 

118,528 

112,420 

106,257 

101,733 

98,583 

108,  802 

99,^87 

90,621 

30,858 

78,435 

76,79^ 

67.989 

78,435 

Compiled  from  quarterly  stocks  reports  of  the  Food  Distribution  Administration, 


.     After  fiv,e  days'  return  to  .  Penalty  for  private  use  to  avoid 

UNITED  STATES  DEPARTMS1TT  OF  AGRICULTURE  ■       .  .    payment  of  postage  $300  ■ 
BUREAU  OF  AGRICULTURAL  ECONOMICS 
WASHINGTON  25,  D.  C. 


OFFICIAL  BUSINESS 


SEPTEMBER.  I.9U3  -  22  - 

Table  9»~  Tax-paid  withdrawals  of  to"bacco  products  in  the  United  States, 
July-June  194l-42,  and  July-August  1942-43  1/ 

:        Year  "beginning  July      :  July-August 
Proaucts  :  :  :  Change  j    lgi42'    •    19^3     j  Change 

; Millions  Millions    Percent  Millions  Millions  Percent 


Small  cigarettes  :  216,905  244,828       +12. 9  4l,8l6  46,56l  +  11. 3 

Large  cigarettes                              2  '         4    2/+61.3  1  +105.1 

Large  cigars   :      6,103  .'6,003        -  1.6  1,010  S53  -15.5 

Small  cigars   :          139  '  •    130  '     -  6.5'  22  19  -  13.6 

Snuff  4/  ..  ;  :  -^1,320  .41,907       +  1.4  5,960.  7.001  +  17.5 

Manufactured  tobacco  4/  :  289,648  265,813       -8.2  46,382  42,785  -  7.8 


if  Tax-paid  withdrawals  include  products  iron  Philippine  Islands  and  Puerto 
Rico.    After "January. 1942 -tax-paid  .withdrawals  from  Philippine  Islands  are  not 
included.   .  '  . 

2/  Based  on  actual,  not  rounded  figures. 

3/  Less  than  500,000;  percentage  change"  calculated  on  actual  figure. 
4/  Thousand  pounds. 


